JOURNAL 
Given below are two statements. one labelled as Assertion (A) and other labelled as Reason (R):
 Which one of the following is correct?
 Codes :
 (A) Both (A) and (R) are true and (R) is the correct explanation of (A). 
(B) Both (A) and (R) are true but (R) is not the correct explanation of (A). 
(C) (A) is true, but (R) is false. 
(D) (A) is false, but (R) is true.
 1. Assertion (A):
 Journal is a book of original entry in which transactions are recorded first of all, as and when they take place.
 Reason (R):
 Transactions are recorded in Journal in chronological order.

2. Assertion (A):
 Received or placed an order for goods is not recorded in journal. 
Reason (R):
 Revenue recognition concept states that a transaction is to be recognized when an obligation to pay arises.

 3. Assertion (A):
 By analysing each transaction into debit and credit aspects, the journal facilitates the posting into ledger. 
Reason (R) :
 Main object of preparing Journal is to ascertain the financial position of the business.

 4. Assertion (A):
 Trade Discount is not recorded in the books of accounts, even if goods are purchased for cash.
 Reason (R):
 Trade Discount is allowed for timely payment of due amount.

5. Assertion (A):
 Opening entry is passed for the first transaction of each day. 
Reason (R):
 In the opening entry, the accounts of all assets are debited and the accounts of liabilities as well as capital are credited.

Given below are two statements, one labelled as Assertion (A) and other
 labelled as Reason (R) : 
Which one of the following is correct?
 Codes :
a) Both (A) and (R) are true and (R) is the correct explanation of (A). 
b) Both (A) and (R) are true but (R) is not the correct explanation of (A). 
c) (A) is true, but (R) is false. 
d) (A) is false, but (R) is true.
 6. Assertion (A) :
 A ledger is also called the book of Final Entry. 
Reason (R) :
Ledger contains classified and permanent record of all the transactions.

 7. Assertion (A) :
 Personal Accounts may have either debit or credit balance. 
Reason (R) :
 Assets Accounts may have either debit or credit balance. 

8. Assertion (A) :
 Nominal Accounts are not balanced. 
Reason (R) :
 Nominal Accounts are transferred to the Trading and Profit & Loss Account at the end of financial period.

9. Assertion (A):
 Debit balance of a Personal Account shows amount receivable. 
Reason (R) :
Debit balance of a Nominal Account shows expenses. 

10. Assertion (A) :
 While posting in personal accounts from the sales return book, posting is done on the credit side.
Reason (R) :
 The total of Purchase Return Column of Purchase Return Book will be posted to the debit of Purchases Account.

11. Assertion (A) :
 If goods are sold outside the state, posting will be made on the credit side of Output IGST Account.
 Reason (R):
 If goods are sold within the state, posting will be made on the debit side of Output IGST Account.

12. Assertion (A) :
 Transactions in Purchase Book are recorded in a chronological order. 
Reason (R) :
 Transactions in Ledger are recorded in analytical order. 
SUBSIDIARY BOOKS 
Given below are two statements, one labelled as Assertion (A) and other labelled as Reason (R) :
 Which one of the following is correct? Codes :
 (A) Both (A) and (R) are true and (R) is the correct explanation of (A). 
(B) Both (A) and (R) are true but (R) is not the correct explanation of (A). 
(C) (A) is true, but (R) is false. 
(D) (A) is false, but (R) is true.
 13. Assertion (A) :
 Purchase Book is a part of Journal, whereas Purchase Account is a part of Ledger. Reason (R) :
 Purchase Book records only credit purchases of goods, whereas only cash purchases of goods are posted in the Purchase Account.

 14. Assertion (A) :
 In case of sale return, the firm receives a debit note. 
Reason (R) :
Because the customer is debiting firm's account with the value of goods returned. 

15. Assertion (A) :
 Total of Purchase Return Column in Purchase Return Book is posted to the Debit of Purchase Return Account. 
Reason (R):
 Purchase of an asset on credit is recorded in Journal Proper.

16. Assertion (A) : 
A separate column is made for 'Credit Note No.' in Sales Return Book.
Reason (R) :
 A separate column is made for Debit Note No.' in Purchases Return Book. 

17. Assertion (A):
 Goods taken by the Proprietor for personal use will be recorded in Purchases
 Return Book. 
Reason (R):
 Recording is made in Journal Proper of goods given away as charity or free samples.

18. Assertion (A) :
 When a Sales Book is maintained, there is no need to open Sales Account in the Ledger. 
Reason (R) :
 An asset sold on Credit will be recorded in Journal Proper. 
DEPRECIATION
Given below are two statements, one labelled as Assertion (A) and other labelled as Reason (R) :
 Which one of the following is correct? Codes :
 (A) Both (A) and (R) are true and (R) is the correct explanation of (A). 
(B) Both (A) and (R) are true but (R) is not the correct explanation of (A). 
(C) (A) is true, but (R) is false. 
(D) (A) is false, but (R) is true.
19. Assertion (A) :
 Repairs to second hand machinery purchased before it is put to use are capitalized.
 Reason (R):
 All expenses incurred on asset before it is put to use are capital expenditure.

20. Assertion (A):
 Depreciation under fixed instalment method is calculated on each year's opening balance of the asset. 
Reason (R) :
 Depreciation under diminishing balance method is calculated on book value of the asset.

